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SUBJECT: SFCP/SMITHSONIAN U.S. YUGOSLAV SCIENCE PROGRAM: 

SALE OF R/V PHYKOS 

REF : BELGRADE 6510, B. SCHMERTZ/MILLS TELECON OF JAN 2. 

1. PFEUFFER HAS BEEN INFORMED THAT HIS BID OF 40,000 DOLLARS IS 
NOT ACCEPTABLE TO SMITHSONIAN. 

2. IN RESPONSE TO EMBASSY QUERY, INKOBROD TELEX OF JAN 7 

QUOTES FOLLOWING AS EXPENSES FOR THE MAINTENANCE OF R/V PHYKOS IN 
THEIR SHIPYARD. 

3. QUOTE : A. AMENDMENT NO. 9 ANTICIPATED THE AMOUNT FOR THE 
MAINTENANCE AND KEEP OF THE BOAT TO JUNE 30, 1973. FROM JULY 1, 73 
TO JANUARY 31, 1975 IS 19 MONTHS AT US DOLLARS 2,150 PER MONTH 
EQUALS 40,850.00 

B. INTEREST ON THE ABOVE AMOUNT 3,063.75 

C. ASSISTANCE IN HE INSPECTION OF THE BOAT AND THE 

PREPARATION OF THE BOAT ON OCCASIONS OF VISITS BY PEOPLE INTERESTED 
IN BUYING - 1,376.00 

D. SEA TRIAL ON THE OCCASION OF A VISIT OF THE 
REPRESENTATIVE OF THE FIRM ADARO 830.00 

TOTAL ITEMS (A) THROUGH (D) DOLLARS - 46.119.750 
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WE AWAIT YOUR FURTHER 

NEWS (SIGNED) DUSAN KALOKJERA, DIRECTOR 

END QUOTE. 

4. ALTHOUGH EMBASSY REQUESTED STATEMENT OF ' ALL EXPENSES". WE 
CANNOT BE CERTAIN THAT THERE IS NO LURKING TAX SUCH AS IMPORT 
DUTY OR OTHER WHICH MIGHT BE IMPOSED UPON SALE OF VESSEL. 

FOR THIS REASON, ANF FOR REASONS CITED PARA 4 REF (A), 

EMBASSY BELIEVES IT TO BE ADVANTAGEOUS FOR SMITHSONIAN TO SEND 

ITS REPRESENTATIVE TO YUGOSLAVIA FOR DIRECT NEGOTIATION WITH 
KALOKJERA AS HE HAS REQUESTED. 

5 . EARLY RESPONSE WILL BE APPRECIATED BY INKOBROD. 

TOON 
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